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1 . DAVID MORSE CALLED AT EMBASSY JUNE 23 IN ADVANCE OF 
HIS MEETINGS WITH COUNCIL OF MINISTERS DEPUTY CHAIRMAN 
ANDREY LUKANOV AND FOREIGN TRADE MINISTER KHRISTO KHRISTOV. 

HE SAID LUKANOV'S INVTATION HAD BEEN EXTENDED BY BULGARIAN 
COMMERCIAL COUNSELOR IVAN GOSPODINOV IN NEW YORK WHO SAID 
HE DID MOT KNOW PURPOSE OF VISIT. MORSE AND EMBOFF DIS- 
CUSSED POSSIBLE TOPICS. INCLUDING MFN, AND MORSE WAS FULLY 
BRIEFED ON PRESENT US POSITION ON MFN FOR BULGARIA. MORSE 

MET WITH KHRISTOV AND MFT GENERAL DIRECTOR GEORGI TOROMANOV 
JUNE 23 AND THEN MET AGAIN WITH EMBOFF. 

2. KHRISTOV HAD BEGUN BY INDICATING GOB'S WARENESS OF 
MORSE'S FIRM'S EXPERIENCE AND MORSE'S OWN INVOLVEMENT IN 
EAST/WEST TRADE MATTERS. HE THEN MOVED TO SUBJECT OF US/ 

BULGARIAN TRADE AND LAMENTED PRESENT LOW LEVEL, REFER- 
RING TO A POTENTIAL TWO-WAY LEVEL OF $300 MILLION. 

KHRISTOV SAID HE BELIEVED BULGARIA ' HAD DONE ALL WE CAN 1 ' 

TO INCREASE THIS TRADE, WITHOUT MFN. WITH THE GRANTING 
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OF MFN TO HUNGARY, KHRISTOV SAID BULGARIA MW HAD FEELING 
THAT US WAS PLAYING EE COUNTRIES OFF AGAINST EACH OTHER TO 
ANNOY USSR, BUT, BE THAT AS IT MAY. BULGARIA HAD NOW 
DECIDED THAT IT WANTED MFN. 

3. SPECIFICALLY, HE WAS ASKING MORSE TO PREPARE A PRE- 
LIMINARY ASSESSMENT MEMORANDUM OF WHAT BULGARIA WOULD HAVE 
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TO DO TO GET MFN. ON THE BASIS OF THAT MEMORANDUM, GOB 
WOULD THEN DECIDE WHETHER TO RETAIN MORSE'S FIRM (SURREY, 
KARASIK, ANDN ORS ) 

IN SEEKING MFN. MORSE RESPONDED FIRST 

BY ASKING WHETHER GOB WAS ASKING ANYONE ELSE TO PREPARE 
SIMILAR MEMORANDUM. KHRISTOV RESPONDED NEGATIVELY. (EMBASSY 
ALSO IS NOT AWARE OF SUCH A REQUEST TO ANYONE ELSE.) MORSE 
THEN SAID THAT HIS FIRM WOULD PREPARE MEMORANDUM ON AN URGENT 
BASIS, BUT WITHOUT ANY COMMITMENT TO AGREE TO REPRESENT 
BULGARIA PRIOR TO CONSULTATIONS WITH HIS PARTNERS. KHRISTOV 
AGREED. 

4. MORSE WAS TO MEET WITH LUKANOV, WHO WAS IN THE HOSPITAL 
WITH A THROAT INFECTION, ON JUNE 24. HE PROMISED TO NOTIFY 
EMBOFF IF HIS CONVERSATION WITH LUKANOV MODIFIED THE SITUA- 
TION IN ANY SIGNIFICANT WAY. HE DID NOT CALL. 

5. MORSE ASKED IF HE OR ANOTHER REPRESENTATIVE OF HIS 

FIRM MIGHT MEET WITH DEPT OFFICIALS ON TOPIC OF MFN FOR 
BULGARIA IN PREPARIMG MEMORANDUM. EMBOFF SUGGESTED HE 
SEEK APPOINTMENT WITH DAS LUERS OR ANDREWS, SCHMIDT OR 
GLENNOF EUR/EE. MORSE ASKED THAT THE GOB APPROACH BE 
HELD CLOSELY AT THIS TIME DUE TO ITS TENTATIVE AND SENSITIVE 
NATURE. EMBASSY SUGGEST THAT THIS COURSE BE FOLLOWED TO 
AVOID CHASING OFF BULGARIANS BY PREMATURE DISCLOSURE. 
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6. COMMENT: ON BASIS OF NATURE AND LEVEL OF GOB APPROACH 
AND MORSE'S DESCRIPTION OF KHRISTOV'S COMMENTS, AND STATE- 
MENTS BY DEPUTY FOREIGN MINISTER TSVETKOV AND DEPUTY FOREIGN 
TRADE MINISTER GINEV TO DAS LUERS AND THE AMBASSADORfSOFIA 
1063 AND SOFIA 1 182), EMBASSY BELIEVES THAT GOB HAS TAKEN DECI- 
SION TO LOOK AT HUNGARIAN-TYPE ARRANGEMENT FOR MFN MUCH MORE 
CLOSELY AND SERIOUSLY THAN EVER BEFORE. BULGARIA'S CONTINU- 
ING GRAVE ECONOMIC SITUATION IS A STRONG INCENTIVE. THERE 
IS, OF COURSE, STILL A LONG WAY TO GO. LUKANOV, KHRISTOV 
AND THEIR MORE REALISTIC ASSOCIATES SEE THESE THINGS DIFFER- 
ENTLY FROM SOME OTHERKEY ELEMENTS IN THE PARTY, AND THERE 
WILL THUS PROBABLY BE MUCH INTERNAL DEBATE BEFORE A FINAL 
DECISION TO GO FOR MFN WILL BE TAKEN. THERE COULD BE STRONG 
SOVIET RESERVATIONS AND POSSIBLY A VETO. ON THE OTHER HAND, 

WE DO NOT EXPECT GOB WOULD HAVE DECIDED TO APPROACH MORSE 
WITHOUT OBTAINING SOME INDICATION THAT MOSCOW WOULD NOT 
PROTEST TOO EMPHATICALLY. THE BULGARIANS HAVE MADE AN 
IMPORTANT FIRST STEP TOWARD AN ACCOMMODATION. 

GARTHOFF 
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